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XTO  REV  PROO  88  (7-69)  PAID  UP  <M/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this    1 3th       day  of  June  2008.  between  Homero  Cota,  Lessor  {whether  one  or  more),  whose  address  ist 
Apartado  Postal  #9,  CP33980,  Jimenez  Chihuahua,  Mexico,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.  Fort  Worth  Texas 
76102,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  explonng,  dnllmg,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  nght  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
pn  said  (and  necessary  or  useful  in  Lessee's  operations  in  exploring,  dnlling  for,  producing,  treating,  storing  ana  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

BEING  0.257  acres  of  land,  more  and  less,  and  being  more  particularly  described  as  Block  4,  Lot  8,  of  Linda  Vista  Estates 
Addition,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-C,  Page  70,  Plat  Records,  Tarrant  County,  Texas, 
and  being  those  same  lands  more  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien,  dated  March  31,  2005,  from 
Gregory  D.  Averitt,  a  single  person,  to  Homero  Cota,  recorded  thereof  in  Document  No.D205099220,  Deed  Records,  Tarrant 
County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

IhLs 's  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as 
defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof, 
with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
descnbed  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecordea  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  fo  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
comple.te  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder  said  land  shall 
be  deemed  to  contain  0257_acres,  whether  actually  containing  more  or  less,  and  Ihe  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3    years  from  the  date  hereof,  hereinafter  calted  ''primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such  1M  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case, 
tobear  1/4  of  the  cost  entreating  oil  to  render  it  marketable  pipe  line  oil:  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land 
0)  when  sold  by  Lessee,  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  usedby  Lessee  off  said  land  or  in 
the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  %  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor 
on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eithenn  kind  or  value  at  Ihe  well  or  mine  at  Lessee's  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
exercise  of  such  diligence.  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines, 
separator,  and  lease  lank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separatery  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
deposited  in  Ihe  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole 
or  in  part,  liabirrty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
aP  any  otner  k™' lease- or  leases' as  to  any  or  3"  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 

plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  honzons  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  If  limited  to  one  or  more  of  the  following: 
(1)  gas,  otherthan  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  dassffied  as  gas  wens  by  the  conservation  agency  having  jurisdiction,  ff  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  tocatron  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  fo  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  ease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to,  each  separate  tract  within  the  unit  rf  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
m,nera]s  mt\  anerdeductina.  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 

separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  fromlhe  land  to  which  altocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
The  owner  of  the  reversionary  estate.of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  Nmitatjon  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unTnereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
nmitalion.  any  shut-in i  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
Parties  W'V'ng  interests  in  land  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  allpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
^n^^^hl^??  may  1)6  amende?1j( rerfomied,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subjectttiereto  shall  remain  in  force  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 


.^S^fL™^11-  m.!!iely  from  tht'9clLSon  of  sucn  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
J^f-^r^^  4J!rth  ^seq^  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 

prtot  S^Sed^nK    ytraCtWrth  royalty  ownership  during,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that asToany  other 

M*  £•  i^f66  ^  ?  ar!X tinie  and  ^  l016- 10  t»me  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the released  aaeage^rinterest 

artH/£  X2^™H^iiin  ^Jii6386  tne  "operations-  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
iS^^S^cAt  S&SESl  ^3*$*^'  rewori?n9-  recomputing,  deepening,  sidetracking,  plugging  bacl  or  Spring  of  a  vXSch 
whether ?r  wt^yingquanSies^^  P    °r       m,nerals-  excavating  a  mine,  production  of  oil,  gas^ailpSur  or  other  mineral, 

r^J^^J^^y^  u^  J?6  froIT  r°y^tv'  °*  water. other  ft**  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
SSSX^ffil5^ht  ^anytirnfto  remove  all  machinery  and  fixtures  placed  on  saKnd,  ireluolni^l^draw 
!Sii  ^?wH^i^ii0  wel1  drilled  nearer  tnan  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™  JLTJl?  ^Kl^J^I9  ia?i  &  heI&mav  06  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
STc^U^ff'  *k?  ^derations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
fh^ii^^*^^^3^6-  <^^JnJn3  p^ershto  of  said  land,  royaltiesTor  ottier  moneys,  or  any  part  thereof,  howsoever  eSed 
^  n^SSK?  M^teS^n?  iSSfiSS^SPP  01  Le^iindL!ding'.,b^t  notlimHed  to,  the  location  and  drilling  of  wells  and  the  measuremen 
&P™i?2n-  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
£ahW°f  dv^oninthe  ownership  of  said  land  or  of  the  royalties,  or  othermoneys,  or  the  right  to  receive  the  sarneThcSver effected Tshafi 
SS2SXSKSSord  P^L01  Iease  unW  <*»  <&*  after  has  ^  famished  to  such  record  owner  at  his  or  its  principal 
Shu £d^es4  ^^r^s^s  hars,  successors  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duty 
S£K  ^^l^nnf^^^^^f^  pi2Perivled1  P record  a™1.  evince  such  changeor  division,  and  of  such  court 
^^^pI?^dingsl'<transcnpuS'  5*  otner  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
!H?£  S^or^SrnJi^y.such  o^ae  in  owner^ip  occurs  by  reason  of  the  deathof  the  owner,  Lessee  may,  nevertheless  pay  oTtende 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  »c^'!1n^^i^I<J0i^i!*!l^  Le^Se  has  ™!  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Jrf^SffSSkhfS?  k^^SJ03"7  ,n  reSPects  ^ssee  has  breached  the  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
SL^S^kSL"  ^ichto  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  srSl  be 

KS^i^^i^^^il8^^  ^  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
fn^^m!^^L,^fce^i^see'  ye*ne,r  s*™0*  ofsaidnotice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
ri^^^r^f  J^^JRJ^^ or  Presumpbon  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  fease  is 
IZ  ^liR^'}.!^  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  wen  as  to  which  there  are  operations 
£  h£rS^atSBhr^  maxjmum  viewable  unit  under  applicable  governmental  regulations,  (But  in  no  event  less  that  forty  acres),  suchacreage 
™^,£lSi /^&i£BK3  &l^Sr%^eJlJ*  S""  °la  ?&arfi  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rufei 
^^n^S^^l^^S  land  included  In  a  pooled  unit  on  whichtnere  are  operations.  Lessee  shall  also  have  such  easemenlsonsaft  land 
w^^^ScuSe^^SS1        96  50  not  ^ required  to  move  or  remove  any  existing  surface  facilities  necessary 

int*JiL  ^^^^i^JT^^i1  a9ree?  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
L^^^PJSf  t13  £°  chained  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
23^^l£S^^S5a^t6f  Jlt*^  ftnE? t0  Pay  or  reauce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  tothe 
^r^c^I?^^  and  tyllft**  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 
fin^^KSdr£fcS  i!S  ,e^f  a  ,ef  Hf**  S  !»  *  S83-  2W,ur- or  minerals  in  a»  or  any  part  of  safcMand i  thaFftS 
SSS5i^SfiffifS£nSS  !fSS^K^r  Lessor^s  ,nter?st  lsJierB,n  Wfl8*1  OT  ^  or  no  interest  tnerein'  tnenthe  royalties  and  other 
H8  ^^J^^lre  aI  Xe  le^°  coversjess  than  such  fun  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 

^SMlflf±^  ^  ^  Sha" 156  Mng  *™  63011 w«  executes  i  wrthart 

«»ii  n^i  J^fcStSWS  if^Jk  i?  J0"06-^'  °!1  fftw  tne  expiration  of  the  primaryterm  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
XSte? ?5^JSSLrapi?  te60*'  Lf^ee  *  ^  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
l*^^^0^^"6"^  2fterTn,ned  p  be  invalfcO  or  2  any  other  cause,  whether  similar  or  dissim  lar,  (except  financial)  berond  the 
^^^n^^sf*! '  tojPgmt  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  Wor  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  ccoirred 

\anM  L1^  this  I?356  50^er?.and  inc,udesany  and  all  of  Lessor's  rights  in  and  to  any  existing  weJI(s)  and/or  wellbore(s)  on  said 

deemed  friesame^ as^«ngola  new weH  ptJip0S9S  of     lease  ^  re^ntrV  an3  use  by  Lessee  of  any  existing  well  and/or  weltoore  shall  be 

nhii  J  « JK?5!li,8tand,n9  anythin3 Jo  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

^SfiS^thfASL'  f  ^  Wn'Ph      ■beei1  W06  ?nd  Lessee  'ntends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

«!!^i2f  Sl^i^?"* in  tne^icinJ&  of,said  'and  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
SSTSSSL8^ £™?^rtJ2&  *  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  locations  for  drilling,  rework  ng  or  other  operations.  Therefore,  since  drillina 

or  not  allowed  pn  said  laWd  or  otherleases  in  thTvicinin/,  ft  tel agraSf  ffi ^Iny  S 
SSSSSi ^tSaSSiiSMSfi^  locat,9npff  of  said  and  or  off  of  ands  with  which  said  land  are  pooled  in  accordance  with  thislease, 
K22?^iS ffiSf&ft SSh22s.a5B^S80C®9d  Aa  d,rectlonal  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
r™£in^dJ^^^  6i^l for  Ptoses  of  th  s.lease  be  deemed  operations  conducted  on  said  land.  Nothing 

except  as  expressly  state?    'tended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease; 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S)  Homero  Cota 

Homero  Cota  


STATE  OF  _  Texas   J 

}  SS.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant  } 

This  Instrument  was  acknowledged  before  me  on  the  day  of     ^  v)*f\g  ,  2008  by 


My  commission  expires: 


Signature 
Printed  _ 


Notary  Public 


My  commission  expires: 


Signature 
Printed  _ 


Notary  Public 


™  a  J£^NCtADO  JOSE  SERGI°  MILLER  MATA,  NOTARIO  PUBLICO  NUMERO  CINCO 
EN  ACTUAL  EJERCICIO  PARA  ESTE  DISTRITO  HIDALGO  ESTADO  DE  CHIHUAHUA MEXICO 

 C    E    R   T   I   F   I   C   A:   ' 

QUE  LA  FIRMA  QUE  ANTECEDE,  CORRESPONDE  AL  SENOR  HOMERO  COTA  LIRA~  OUIFN 
ANTE  EL  SUSCRITO  NOTARIO,  ESTAMPA  SU  FIRMA  EN  EL  PRESENTE  DcSb^kSVo^ 
MANIFESTO  PARA  TODOS  LOS  EFECTOS  LEGALES A  QUE  HAYA  LUGAP  ™- 

fLL^CiUDAD  DE  H!PALG0  DEL  PARRAL,  CHIHUAHUA,  MEXICO,  A  LOS  DOCE  DIAS  DEL 
MES  DE  JUNIO  DEL  ANO  DOS  MIL  OCHO.  DOY  FE.  -~  


EL  NOTARIO  PUBLIC 


LIC.  JOSE  SERGI^  MILLER  ^lTA* 


NOJaHIO  ^aYiWi)  WiiWFRft  nw 


ADDENDUM 


This  addendum  is  attached  hereto  and  made  a  part  hereof  that  certain  Oil  and  Gas  Lease  dated 
l^hday  of  Jung,  2008  by  and  between  Homero  Cote,  as  Lessor  and  XTO  Energy  Inc.,  as 

In  the  event  that  any  of  the  terms  and  provisions  of  this  Addendum  conflict  with  any  of  the  terms 
and  provisions  of  the  printed  form  to  which  this  Addendum  is  attached,  then  the  terms  and 
provisions  of  this  Addendum  shall  control  and  take  precedence. 

lln^eKy  ?ndf??od  and  agreed  by  and  between  Lessor  and  Lessee  that  any  and  all  fees 
required  by  lienholders  for  the  purpose  of  obtaining  a  subordination  are  the  responsibility  of 
Lessee,  its  successors  and  assigns  and  all  monies  applicable  to  said  fees  will  be  paid  by  Lessee. 

Anything  in  the  lease  to  the  contrary  notwithstanding,  it  is  agreed  that  the  royalty  paid  under  this 
lease  shall  be  twenty  five  percent  (25%).  Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and 
expenses  whatsoever  including  expenses  of  separation,  compression,  marketing,  transportation 
treating  or  manufactunng  oil  or  gas  produced  hereunder,  save  and  except  ad  valorem  and 
production  taxes.  Provided,  however,  Lessor's  royalty  shall  be  subject  proportionately  to  any 
charges  incurred  by  Lessee  for  compressing,  treating,  processing,  gathering,  transporting  and 
marketing  under  Lessee  s  gas  purchase  contract  with  a  nonaffiliated  third  party  covering  the  sale 
of  production  from  the  lands  included  in  this  lease. 

Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  and  all  liability  damages 
reasonable  attorney's  fees,  expenses,  causes  of  action,  suits,  claims  or  judgments  of  any  kind  or 
character  for  injury  to  persons  or  property  caused  directly  by  Lessee's  operations  on  the  subject 

Lessor  does  not  warrant  title  to  the  mineral  rights  under  the  Leased  premises.  In  the  event  aff  or 
part  of  the  Lessor's  title  should  fail,  then  Lessor  shall  have  no  liability  for  such  failure  other  then 
refunding  that  portion  of  the  bonus  paid  for  this  Lease  attributable  to  the  interest  as  to  which  title 
has  failed. 

'*  'f  ^nnf  u0?  and  agreed  mat  Lessee  shal1  earn  dePths  as  to  each  Proration  unit  or  pooled  unit 
only  to  100  below  the  base  of  the  deepest  producing  formation  on  such  proration  unit  or  pooled 
unit  at  the  expiration  of  the  primary  term  of  this  lease,  unless  continuous  operations  are  beinq 

Slo^tuchad\ptnVided     abOV6'      that  th'S  'eaSe  Wi" terminate  at  such  time  as  t0  a"  deP*s 

The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the 
Lessee,  its  successors  and  assigns,  to  extend  the  initial  three  (3)  year  primary  term  for  a  second 
two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  primary  term  by 
delivery  of  payment  of  an  additional  bonus  of  $5000.00  per  net  mineral  acre.  The  bonus  payment 
shall  constitute  notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise 
this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of  this  lease  shall 
remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


